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Annex 1: Summary of main donor activity on PSIA to date 
 World Bank IMF DFID GTZ 
Primary Aims Help countries undertake PSIA 

to inform their national poverty 
reduction strategies, specific 
reform programmes and the 
Bank operations that support 
them 
 
Systematic integration of 
analysis of potential 
distributional impacts of policy 
reforms in the Bank’s 
operational work 

Understand the effect of 
program measures on 
vulnerable groups—in 
particular the poor—and 
design measures to 
mitigate any negative 
effects. 
 
Mainstream use of PSIA 
across Fund area 
departments 

Support evidence- based 
policy and poverty focused 
policies 
 
Support development of 
national systems which use 
PSIAs as an integral part of 
their planning 

Contribute to the systematic 
application of PSIA in a 
transparent and effective 
manner 
 
Promote collaboration between 
WB and German Development 
Cooperation 
 
Support informed debate and 
decision-taking in partner 
countries 

Policy Operational Policy 8.6 (10).  
PSIA should be carried out on 
all policies likely to have 
“significant distributional 
impacts” 

   

PSIA Studies +/- 110 PSIA studies to date 
(Financial Year 2002-2005) 
 
Funding for 28 PSIA studies for 
2006 financial year 
 

10 priority countries and 
reforms selected (primarily 
structural issues) 
 
 

7 pilot studies 
 
Other PSIAs since have been 
done in Ghana, Iraq, 
Pakistan, Russia, Tajikistan, 
Vietnam and Yemen.  

WB-German Poverty and Social 
Analysis Fund 
 6 PSIA studies in FY 2005 
 9 PSIA studies selected for 

funding for FY 2006 

Guidance notes PSIA User Guide, Good 
practice note, Sector Reform 
Notes 

 Principles for PSIA 
 
Producing guidance notes for 
DFID country staff 

Producing Guidance notes for 
German Development 
Cooperation staff 

Tools Tools for analysing impacts of 
Economic policies, Tools for 
Institutional, Political and Social 
Analysis (TIPS) 

 Tools for Institutional, Political 
and Social Analysis 

Contribution to TIPS 
(instruments, comments) 

Training PSIA e-learning course Some in-house training for 
IMF staff 

 Conference on PSIA and 
agricultural policy together with 
WB and IFAD 

Staff Centrally:  Poverty reduction 
group (within Poverty Reduction 
and Economic Management 
Network) and Social analysis 
and policy team (within Social 
Development Group) 

4 position PSIA team  1 ½ people centrally 
Negotiating secondment of 
political economist to IMF 
PSIA team 

1 ½ people centrally 
2 people funded for WB social 
development team 

Resources US$11million to date (2002-
2005) 

Budget to cover personnel 
and travel costs of PSIA 
team from September 2004 

 c. US$2 million 

 


